
COMMONWEALTH OF KENTUCKY 

BEFORE T H E  PUBLIC S E R V I C E  COMMISSION 

* * * * *  

I n  t h e  Matter of: 

THE N O T I C E  OF PURCHASED GAS 1 

GAS AND ELECTRIC COMPANY 1 
ADJUSTMENT F I L I N G  OF LOUISVILLE ) C A S E  NO. 8924-1 

O R D E R  

On J u n e  25 ,  1984, the Cornmiss ion  i s s u e d  its O r d e r  in Case 

N o .  8924  a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  r a t e s  and prov id ing  

u n d e r  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  o f  s u c h  r a t e s  

when t h e  w h o l e s a l e  cost of gas is increased o r  decreased or a 

r e f u n d  is r e c e i v e d .  On J a n u a r y  7 ,  1985, t h e  C o m m i s s i o n  i s s u e d  its 

O r d e r  i n  C a s e  N o .  9133 p r o v i d i n g  €or f u r t h e r  a d j u s t m e n t  of these 

rates o n  a q u a r t e r l y  b a s i s  in accordance w i t h  the p r o v i s i o n s  of 

the Gas Supply Cost A d j u s t m e n t  ( " G S C A " )  c l a u s e  set f o r t h  t h e r e i n .  

On J a n u a r y  9 ,  1986, Louisville Gas a n d  Electric Company 

( " L G & E * )  filed its q u a r t e r l y  gas cos t  a d j u s t m e n t  w h i c h  is to  

become e f f e c t i v e  F e b r u a r y  1, 1986, and is t o  r e m a i n  i n  e f fec t  

t h r o u g h  A p r i l  3 0 ,  1986. 

A f t e r  r e v i e w i n g  the record i n  this case a n &  b e i n g  adviaed, 

t h e  Commiss ion  is of t h e  o p i n i o n  and  f i n d s  t h a t :  

1. LG&E's n o t i c e  of J a n u a r y  g r  1986, s e t  o u t  c e r t a i n  

r e v i s i o n s  i n  ra tes  w h i c h  LG&E p r o p o s e d  t o  place i n t o  e f f e c t ,  s a i d  

rates b e i n g  d e s i g n e d  t o  pass on t h e  w h o l e s a l e  decrease i n  gas 

Coat6 from i t a  e u p p l i e r  in tho amount of 2.874 c e n t a  per 100 c u b i c  

f ee t .  



. 
2. LG&E's n o t i c e  s e t  o u t  a t o t a l  r e f u n d  fac tor  of 0 .154  

c e n t s  per 1 0 0  c u b i c  f e e t ,  wh ich  h a s  r e m a i n e d  i n  e f f e c t  f rom t h e  

l a s t  f i l i n g .  

3. LG&E p r o p o s e d  a t o t a l  a d j u s t m e n t  i n  t h e  amount  o f  

(1.788) c e n t s  per 100 c u b i c  f ee t ,  a decrease of 2 . 8 7 4  c e n t s  per 

100 c u b i c  fee t .  T h i s  decrease r e p r e s e n t s  t h e  cornblned e f f e c t  of 

t h e  s u p p l i e r  decrease a n d  r e f u n d  a d j u s t m e n t s .  

4 .  The a d j u s t m e n t  in rates set  o u t  i n  t h e  A p p e n d i x  t o  t h i s  

O r d e r ,  d e t e r m i n e d  u n d e r  t h e  GSCA p r o v i s i o n s  a p p r o v e d  by t h e  

Commission i n  Case No. 8924 d a t e d  J u n e  2 5 ,  1984,  and Case No. 9133 

dated J a n u a r y  7 ,  1985, is f a i r ,  j u s t  a n d  r e a s o n a b l e  and  i n  t h e  

p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  w i t h  gas s u p p l i e d  o n  a n d  

a f t e r  F e b r u a r y  1, 1986.  

5. LG&E should s u b m i t  copies of each  g a s  p u r c h a s e  c o n t r a c t  

a n d  a l l  o t h e r  a g r e e m e n t s ,  o p t i o n s  o r  s i m i l a r  s u c h  d o c u m e n t s ,  and  

a l l  amendments  and m o d i f i c a t i o n s  t h e r e o f  r e l a t e d  to t h e  

p r o c u r e m e n t  o f  gas s u p p l y .  Any c h a n g e s  i n  t h e  d o c u m e n t s ,  

i n c l u d i n g  price e s c a l a t i o n s  or  a n y  new a g r e e m e n t s  e n t e r e d  iqto 

a f t e r  t h e  i n i t i a l  s u b m i s s i o n ,  s h o u l d  be s u b m i t t e d  a t  t h e  time t h e y  

are  e n t e r e d  into. Where f u e l  is p u r c h a s e d  f rom u t i l i t y - o w n e d  or 

c o n t r o l l e d  sources, o r  t h e  c o n t r a c t  c o n t a i n s  a pr ice  e s c a l a t i o n  

c l a u 8 e ,  t h o s o  f a c t a  s h o u l d  be n o t e d  a n d  LG&E s h o u l d  e x p l a i n  a n d  

j u s t i f y  them i n  w r i t i n g .  

I T  IS THEREFORE ORDERED t h a t :  

1. The r a t e s  i n  t h e  A p p e n d i x  t o  t h i s  Order be a n d  they 

h e r e b y  are a u t h o r i z e d  e f f e c t i v e  w i t h  gas s u p p l i e d  o n  a n d  a f t e r  

F e b r u a r y  1, 1986. 
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2 .  W i t h i n  30 days from t h e  date of t h i s  Order LG&E shall 

f i l e  w i t h  t h i s  Commission its  r e v i s e d  tariffs setting o u t  the 

rates a u t h o r i z e d  here i n .  

3 .  Wi th in  20 days of t h e  d a t e  of t h i s  Order LG&E s h a l l  

supply  t h e  c o n t r a c t  i n f o r m a t i o n  r e q u e s t e d  h e r e i n  and comply w i t h  

all p r o v i s i o n s  of t h a t  r e q u e s t .  

Done a t  Frankfort, Kentucky,  t h i s  20th day of .J~inm.ry, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secretary 



A P P E N D I X  A 

A P P E N D I X  TO A N  ORDER OF T H E  PUBLIC SERVICE 
COMMISSION IN CASE NO. 8924-1 DATED 1/20/86 

The following rates and charges are prescribed for t h e  

customers served by  Louisville Gas and Electric Company. All 

other rates and charges not specifically mentioned herein shall 

remain the same as those in effect under authority of t h i s  

Commission prior to t h e  date of this Order. 

Gas Supply Cost Adjustment: 

The monthly amount computed at the charge specified in each 
of the rate schedules to which this Gas Supply Cost Adjustment is 
applicable s h a l l  be increased (or decreased) by the following 
charge: 

(1 .788b)  per 100 cubic feet  of gas used during the 
period covered by the bill 

The base rates for the future application of the gas supply 
cost adjustment clause of Louisville G a s  and Electric C o m p a n y  
shall be : 

Monthly Demand Commodity 
Charge  Charge 

Texas Gas T r a n s m i s s i o n  
Co rgo rat ion  

R a t s  G-4 $7.17 283 03# 


